a liberal political structure cannot be compatible with any economic regularity other than the free market. The logic of democracy's legitimacy involves the creation of "equal opportunity" for individuals and a belief in their free will. The manifestation of free will depends definitely upon economic development (Novak, 1982: 14-15) .
Milton Friedman (2002 Friedman ( [1962 ), who is known as the leader of the Chicago school of economics, argued that not only historically but also logically economic liberty is a necessary condition for political liberty. The experience of the nineteenth and early twentieth century in the West evidences this cohesion. Logically,
[b]y removing the organization of economic activity from the control of political authority, the market eliminates this source of coercive power. It enables economic strength to be a check to political power rather than a reinforcement. p. 15 Competitive capitalism, by separating the economy from politics, creates a counteracting force to the political source of power. While government in countries with a closed economic system tends to determine the "rules of game," liberal market economies restrict the range of political decision making and minimize the direct participation of government in the economic game.
Schumpeter (2010 [1943] ) not only emphasized the historical simultaneousness of the rise of democracy and capitalism but also acknowledged the "causal connection" between these two. He specified that "modern democracy is a product of the capitalist process" (p. 264). Moreover, in a cultural context, he argued that the material and private concerns of a bourgeois make him/her more tolerant towards various political ideas and consequently this approach, which is suitable for democracy, can be spread easily throughout the other classes of society (pp. 263-265).
The cultural view is supported by Dahl (2000) who highlighted the impact of a market economy on shaping democratic culture and beliefs. He considered a capitalist economy, in which the private sector and not the state owns enterprises, as a highly desirable circumstance of the emergence of democratic institutions (p. 158). "Centrally planned economies," on the other hand, are intimately associated with totalitarian political systems (p. 169).
Socially, the capitalist system of economy modifies the construction of society in a way which realizes the democratic potential within it. Capitalism, historically speaking, is an outcome of the hostility of the industrial bourgeoisie towards the feudal-aristocratic state. Thus it is not strange that capitalist
